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SIX OFFICES IN TEXAS “Seeding for fall and winter pasture and the 1919 wheat crop.” FIVE OFFICES IN OKLAHOMA 


SCOTT & BLACKMER, Farm Mortgages, TEXAS and OKLAHOMA 
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What is Worth Owning ; lala 
is Worth Insuring FIRE INSURANCE 
And in these days of INSPECTION and UNDERWRITING 


bins: Asta ioe By C. C. Dominge and W. O. Lincoln. 
property is more An Encyclopedic Handbook Defining Terms 
ner ce Phas Used in the Fire Insurance Business and De- 
si MR Fo Re scigiee scribing Numerous Materials and Processes 
staan cent: Used in Manufacturing and Mercantile Es- 
lv in case of fire. tablishments, and Their Fire Hazards. 
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inles are sec — tonone 
and liability. 


A most valuable reference work for Fire In- 
surance Managers, General, Special and Local 


\ 
Agents, Inspectors, Brokers, ete. 


a necessity today. American omp 
in stre ngth, management, service 


FIDELITY- PHENIX 


FIRE INSURANCE COMPANY of NEW YORK To be published shortly and to contain 
over 500 pages of most useful information, 


A ST R ON G, RELI AB LE with numerous illustrations, by one of the 
AMERICAN CO MPANY bins oy Bound in biue textile leather, with 
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Liberal renewal contracts for good producers 
of business. For full particulars write: 


Southland Life Insurance Co. 
DALLAS, TEXAS 
HARRY L. SEAY, President 


L. LINZMEYER, Vice=-Pres. and Actuary 
A. S. Doerr, Vice-President 








“All kinds’ of 
Insurance 
on 


Automobiles’ 


FIRE, THEFT, 
COLLISION, 
LIABILITY, 
PROPERTY 
DAMAGE. 


AUTOMOBILE INSURANCE EXCLUSIVELY 


AMERICAN AUTOMOBILE INSURANCE CO. 


Pierce Building, ST. LOUIS, MO. 


9 


LAWRENCE B. PIERCE CHAS. W. DISBROW 
Chairman of Board President 





Insurance Law of New York 
1918 


The complete Insurance Law of New York as it stood at the adjourn- 
ment of the recent session of the legislature is now in shape for dis- 
tribution. This work comprises Chapter 28 of the Consolidated Laws 
and Chapter 33 of 1909, with ll amendments of 1918, and notes and 
annotations. The work also embraces independent statutes relating 
to insurance companies, the General Corporation Law and the Stock 
Corporation Law, all thoroughly indexed. Copious notes of decisions, 
rulings of the Insurance Department and Attorney-Generals’ opinions 
to date are given, all of which aid materially in construing the text of 
the law, and are therefore very valuable to insurance companies and 
all interested in the subject. Copies of this work can be supplied at 
$4.00 per copy, bound in buckram. Address orders to 


THE SPECTATOR COMPANY 


CHICAGO OFFICE: 135 WILLIAM STREET, 
INSURANCE EXCHANGE NEW YORK 





SOMETHING WORTH WHILE 


Mr. Elmer O. McCreight of Creston, Iowa, 
paid $24.70 annually for twenty years on a 
$1,000 insurance policy, a total of $494. The 
company returned him on March 30th, 1918, 
$743.95 and gave him twenty years’ insur- 
ance for nothing. Hundreds of settlements 
like it have been made. Assets of this com- 
pany $14,000,000; more than a third of a 
century in business. If you can sell this 
kind of insurance address ‘‘W,” care of 
THE SPECTATOR, P. O. Box 1117, New York 
City, N. Y., for particulars. Replies con- 
fidential. 











The Acid Test for Strength, 
Liberality, Service and Low Cost 


places 
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IFE INSURANCE COMPANY 


OF BOSTON MASSACHUSETTS 


high onthe list 


CAPABLE AGENTS WANTED 























Michigan Commercial 


Insurance Company 
Lansing, Michigan 
ASSETS SURPLUS 
January 1, 1913.....$862,447.34 $156,321.92 
January 1, 1914..... 920,961.16 181,374.66 
January 1, 1915 935,693.93 200,120.21 
January 1, 1916._. 1,020,369.41 211,057.76 
January 1, 1917... 1,178,606.04 212,242.99 
January 1, 1918... 1,364,674.92 212,756.82 


Fire, Tornado, Automobile, Tourist Baggage, Parcel Post Insurance 
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THE SPECTATOR 


The circulation of the publications of The 
Spectator Company, including THE SPECTATOR, 
amounts to over one million annually, aver- 
aging 20,000 weekly. These standard publica- 
tions, covering life, fire, casualty and miscel- 
laneous insurance, are recognised as authori- 
ties in their particular lines, and some have re- 
ceived the endorsements of the United States 
Government and State Insurance Departments. 
The statistical and historical records of the 
various insurance companies are thus given 
wide circulation for the information of the 
public, constituting more valuable SERVICE 
to the insurance companies than that supplied 
by any other insurance journal. 

Tue Spectator, established in 1868, is a weekly 
journal devoted to promoting the best interests of 
trustworthy insurance of all kinds. The subscription 
price for the United States, Canada and Mexico is 


Four Dollars per annum, postage prepaid; to all for- 
eign countries in the Postal Union, Five Dollars, 


Entered at the New York Post Office as Second Class Matter 
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Arthur L. J. Smith, Pres. Robert W. Blake, Sec’y 
135 Wittt1AM StreEET, New York 
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Sole Selling Agents in America for the publications 
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WING to a strike of pressmen and 
O feeders, affecting nearly every 
printing plant in New York City, it was 
impossible this week to issue so large a 
paper as usual. 





PLANNING FUTURE EMPLOYMENT 
FOR OUR SOLDIERS 
ECOGNIZING the opportunity to 
serve the country by inaugurating 
a practical life insurance course for our 
soldiers whose education and opportuni- 
ties for special training have been ar- 
tested during the period of their military 
service, prominent figures in the business 
have taken constructive steps in estab- 
lishing a special life insurance course as 
a part of the Government’s vocational 
training plan for disabled soldiers. 

Full details of what has been accom- 
plished along this line are given on an- 
other page of this issue, indicating that 
substantial progress has already been 
made along proper lines. 

It is noteworthy that the Army Educa- 
tional Commission, Y. M.C. A., A. E. F., 
to whom the Government has delegated 


complete supervision of the vocational 
training work, has approved the special 


life insurance course, which will employ 
William Alexander’s book, “What Life 
Insurance Is and What It Does” as the 
Official text. It is to the credit of all con- 
cerned that the private rights in the 
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publication should be waived to the ex- 
tent of issuing a special edition, which 
will be called the Y. M. C. A., or perhaps 
the Soldiers’ and Sailors’ edition, and the 
text placed at the disposal of the Y. M. 
C. A. to provide copies for the soldiers 
at as little cost as possible. This course 
of action was taken by the parties con- 
cerned in order that the best interests of 
the Government, the soldiers and life in- 
surance might be served, 

While the text of “What Life Insur- 
ance Is and What It Does,” by William 
Alexander, has been turned over to the 
Y. M. C. A. for providing a special edi- 
tion for men in service and taking the 
special course of the Army Educational 
Commission, the regular edition of this 
valuable publication will, of course, be 
supplied to the insurance world and pub- 
lic at large by The Spectator Company, 
publishers of the book. 





SUBMARINE STILL A FACTOR 

ERMANY’S latest edict to the ef- 
G fect that its submarines will here- 
after refrain from sinking passenger-car- 
riers, while tending, in a measure, to 
ameliorate the situation, means that the 
enemy intends to go on destroying cargo 
ships and cargoes with the same ruthless- 
ness that has characterized the past. If 
the German Admiralty hopes to revive 
the drooping spirits of the Empire's 
masses by attempting to make it appear 
that the U-boats are cutting off the Al- 
lies’ foodstuffs, thus hastening the star- 
vation of England and France, it only 
confirms the now established fact that 
politically Germany lacks vision. 

Some writers on naval affairs profess 
to discern in the recent course of the war 
at sea a sign of a policy on the part of 
the enemy to restrict temporarily the 
number of submarines in service, in or- 
der to accumulate reserves for a new 
grand-scale effort. An analysis of the 
recent returns of losses, however,. does 
not support this theory. Total losses 
action and marine risks 
have increased from 281,108 tons in 
June to 323,772 tons in July and 327.676 
tons in August, figures which, having re- 
gard to the increased effectiveness of the 
would indicate 


from enemy 


anti-submarine service 
that a larger, rather than a smaller, num- 
ber of U-boats have been at work. 

Some small comfort as to the position 
of dwindling German merchant ship re- 
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Editorial 


sources may be derived by shipowners 
from the interesting figures now available 
as to the present amount of merchant ton- 
nage at the disposal of Germany, as com- 
pared with that in the year 1914. The 
maximum tonnage which it is believed 
may be at the service of the country after 
the war is estimated at 3,183,629 tons, 
which shows a deficiency, as against pre- 
war tonnage, of 2,275,667 tons. German 
merchant yards are now concentrating 
on large cargo carriers, but it is stated 
that the programme of German construc- 
tion is quite inadequate for German 
needs after the war. 
curate 


If this is an ac- 
of the situation with 
which the enemy will be confronted, it 


forecast 


ought to nerve the allied nations to op- 
pose this meager German merchant fleet 
with American merchant ship resources 
which will accentuate the disparity and 
leave the enemy in a hopeless position in 
the shipping trade. 





HE epidemic of Spanish influenza, 
and the 
quently accompanies or immediately fol- 


pneumonia which fre- 
lows it, has occasioned much sickness 
and many deaths throughout the coun- 
try, and is now reported to have reached 
India and China. Tue Specrartor has 
secured considerable information from 
the life and health insurance companies 
concerning the number and amount of 
claims due to this dread disease, the fig- 
ures and statements showing that the in- 
fluenza has run up the claims, in some 
instances, to six or seven times what 
would be considered normal. However, 
it is still too early to approximate the full 
effect of the epidemic upon the insurance 
companies, 





HE Senate Finance Committee in 

Congress has been considering in- 
heritance tax matters, and has decided 
that certain alterations from the pro- 
visions adopted by the House are neces- 
sary. However, the Senate will not act 
upon the revenue bill until after the elec- 
tion recess, thus probably throwing over 
its final passage until well into December, 
and correspondingly delaying the work 
of the Treasury Department in prepar- 
ing forms and instructions for tax pay- 
ers. Let us hope that the result of the 
deliberations will be an equitable and 
reasonable tax. 








Life Insurance 


LIBERTY LOAN RESULTS 


Life and Allied Insurance Committees 


in New York 


SECURED $238,772,250 OF SUBSCRIPTIONS 








Of This the Life Insurance Companies Contrib- 
uted Over $211,000,000 


The life and allied insurance committees at 
New York, in charge of the Fourth Liberty 
Loan, secured remarkable results, the total 
company subscriptions credited to the New York 
district having been $238,772,250, or nearly 
double the quota allotted to these committees. 
The total subscriptions of the companies which 
subscribed in New York exceeded $310,000,000. 

Of the subjoined official tables showing the 
subscriptions made by the life, fire, casualty 
and marine insurance companies to the Fourth 
Liberty Loan it is difficult to speak with due 
moderation. A grand total exceeding, far ex- 
ceeding, three hundred million dollars is in- 
deed magnificent. Its significance is the more 
readily recognized when one allows the fact to 
sink into the mind that the Treasury Depart- 
ment, after carefully computing the wealth of 
every section of the community, decided that the 
insurance interests in New York should be 
asked to raise a sum only a little short of 
$127,000,000, and that these same interests came 
over the top at midnight on October 19 with 
more than $238,000,000, or close to a one hun- 
dred per cent oversubscription. It is certain 
that very few business divisions and very few 
communities have achieved a record in any way 
comparable with this. Several companies have 
announced (and several others could announce 
if they wished) that the bonds have been bought 
and paid for outright with no necessity arising 
for putting investment securities on the mar- 
ket in order to provide the resources. 


Recapitulation Total 
lire insurance companies... a ,902,500 





Casualty and accident cos. 6,476,250 
Life insurance companies. . 278,662,500 
Marine insurance companies 3,317,000 
Grand. total .....42% $310,358,250 
Fire Insurance Companies Total New York 
American Eagle ....5....» $100,000 $70,000 
Am, Exchange Underwriters 50,000 50,000 
American Equitable Assur.. 150,000 150,000 
Assurance Co, of America.. 100,000 100,000 
NO ee 200,000 115,000 
British America... 0:05. 50,000 50,000 
CMBOIMINNAREIIN 0 25 sn 34 5p 25. s so 100,000 100,000 
( ‘aledonian-American ...... 2,500 2,500 
Christiania General. : 25,000" 25,000 
City of New York Ins ron 25,000 25,000 
(OST [BRR ae ere a 25,000 25,000 
RS MRI G5 % Gas oto S aphin sca 50,000 50,000 
Commercial Union, London. 300,000 300,000 
Commercial Union, N. Y... 75,000 75,000 
Commonwealth ............ 100,000 100,000 
Pree er eer 1,400,000 1,250,000 
Equitable Underwriters.. 75,000 75,000 
PAGSUtyoPMORIK 5s ces es se 1,000,000 865,000 
Globe and Rutgers.......... 2,000,000 2,000,000 
Creat AMDCTIAM ..6.scces es 3,375,000 2,125,000 
Ee MMMRANEN cca oon ik ie ao oa 100,000 100,000 
Ls Se nee 300,000 250,000 
Martord (CN. Y. office)... -aneays 25,000 
PIMC. nk sovu ste ones anier 2,500,000 2,500,000 
BOMMIABIOL oo ips caps ain iere's so le 200,000 200,000 
Jee URGES OP NPS ries Sears 125,000 125,000 
POREIRRMOMRD 655-66 c ec csssc 500,000 500,000 
Faktor, MOSCOW 2. <6.6:0 65.655 100,000 100,000 
ES eee 50,000 50,000 
LO cS ae ee 50,000 50,000 
Liv. and Lon. and Globe.... 300,000 210,000 
London Assurance .......:% 150,000 100,000 
Mercantile Ins. Co. of Am.. 100,000 100,000 
Merchants Fire ........... 250,000 245,000 
National Ins. Co. of Copen- 
RES Sea Ser ore 400,000 400,000 
National Liberty .......... 500,000 450,000 
ag! York Fire Ins. Ex.... 10,000 10,000 
Y. Recip, Underwriters. . 100,000 100,000 
ar York Undwr. Agency. 25,000 25,000 
PEIDATR 255.5 's0:s15 s\siy sine svi’ 525,000 430,000 
WOO TABYE 6 o5.5:5506 00.590 400,000 400,000 
North Brit. and Mercantile. 300,000 300,000 
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Northern Assurance, London 350,000 275,000 
Northern, Moscow......... 20,000 20,000 
Northern, New York....... 75,000 65,000 
North River .............. 300,000 50,000 
Norwegian Assur. Union... 360,000 360,000 
Norwegian Globe .......... 500,000 500,000 
PVOPWICH URION: <..0:6.6.6:0 +010 200,000 150,000 
LCT. 2 a eee 200,000 200,000 
MIURNTRE © 5's Scie Sin Cesains gies 100,000 100,000 
PCM 0-601 626is0 savers aso eae 100,000 100,000 
Patriotic Assurance, Ltd.. 50,000 50,000 
Pennsylvania Fire ........ 200,000 200,000 
Phoenix Assur. Co., Ltd.... 200,000 100,000 
OS A ee ee 400,000 275,000 
Royal E xchange, London. 200,000 200,000 
Rogal, DOndOn ©......00.6 0010 0s 400,000 150,000 
Salamandra .............-. 250,000 250,000 
mecond BRassian .....<1.06.. 100,000 100,000 
Skandinavian Reins. ....... 100,000 100,000 
Spanish-American Union.... 25,000 25,000 
MAR poss sists la ic cin sieieGiaieit.sis 30,000 30,000 
a es 80,000 30,000 
SUN; TOAGON 650s 0 ts0s0:6:5:0s 100,000 100,000 
Svea F. and Rr eee 50,000 50,000 
Swiss Reinsurance ........ 150,000 150,000 
Union Assur. Society, Ltd.. 75,000 75,000 
United States Fire........ 600,000 100,000 
Urbaine Fire, Paris........ 100,000 100,000 
PO AIRRER lene gt Fe io "6 S625 fan Pais 30,000 30,000 
MV NMONE ease aise she liis's 50 40's 20,000 20,000 
Westchester Fire .......... 250,000 250,000 
Western Assurance ........ 50,000 50,000 
ASEM MARE. (55 <0'0'5: 510) w: 9 6-0 0 100,000 75,000 
Totals for fire ins. cos.. $21,902,500 $18,552,500 
Casualty and Accident Cos, Total New York 
American Surety .......... $1,000,000 $1,000,000 
Emp)oyers Mutual ......... 50,000 50,000 
European Accident........ 100,000 100,000 
Fidelity and Casualty...... 1,000,000 1,000,000 
Great Raster Casualty..... 50,000 50,000 
Globe Indemnity .......... 600,000 570,000 
London and Lancashire Ind. 50,000 50,000 
Tjoyds Pilate: <sines.......<. 10,000 10,000 
New York Plate Glass...... 10,000 10,000 
National Surety ....0:-<.... 1,000,000 574,000 
Ocean Accident and Guar... 500,000 500,000 
Preferred Accident ........ 305,000 305, "000 
Royal Indemnity .......... 300,000 250,000 
Unitea States Casualty..... 751,250 651,250 
United States Guarantee.... 600,000 600.000 
Zurich General A. and L... 150,000 50,000 
Totals for casualty and 
accident companies... $6,476,250 $5,770,250 
Life Insurance Companies Total New York 
Columbia National, Boston... —...... $30,000 
Pauttable Gite. ..6.52600.0< 40,000,000 25,000,000 
Guardian Lite ..< 0025-2 %0s 1,000,000 600,000 
RUNNERS eo von lots Wace so 1,532,500 1,532,500 
John Hancock Mutual Life. —...... 200,000 
Metropolitan Life ......... 60,000,000 55,000.000 
Mutual Benefit .......0.6.. 26,000,000 8,200,000 
Manhattan Life ......0. 0% 180,000 70.000 
DUCTAL TARO oiccc ose viene 5 39,750,000 34,750.000 
pag pag BANAL sss Ue, Legieia 250,000 
New Work Lite. ..6.c isc. 50,000,000 45,000,000 
New England Mutual...... —...... 100,000 
RRL, TREES yo scoic.o:<'9:0 015 050-0140 100,000 100,000 
Pee MAMMGN FAIS ccs crcSes ), cesee ee 60,000 
Prudential Ins.. Co... 3.0.03. 60,000,000 39,000,000 
Travelers Insurance Co..... §...... 1,000,000 
United States: Eite........ 5005 100,000 190,900 
Wanton Cetiral Gate. s.csc6s 9 sarees 150.000 


Total for life ins, cos.. $278,662, 500 $211,142,500 
Marine Insurance Cos. Total New York 


Alliance Assurance. 100,009 100,000 
American Merchants Marine 520,000 520,000 
American & Foreign Marine 75,000 75,000 
Atiantic Mural is6.5-.600.6' 400,000 400,000 
ELS Ses eect ac 250,000 250,000 
Indemnity Mutual Marine. 100,000 100,000 
Liberty Marine ........... 50,000 50,000 
London Assurance (Marine) 337.000 337,000 
Marine Ins. Co., Ltd...... 550.000 550,000 
Worth A@lantic 2.6.65 5552: 50,000 50,000 
Sea {nsurance Co.......... 100,000 100,000 
Standard Marine .......... 100,000 100,000 
Switzerland General ...... 50,000 50,000 
Skandinavian American .... 50,000 50,000 
Tokio Fire and Marine..... 125,000 115,000 
Union Ins. So. of Canton.. 50,000 50,000 
United States Lloyds....... 300,000 300,000 
United British ............ 60,000 60,000 
ee i a IE ae 50.000 50,000 

Total for marine ins. cos. $3. 317 000 307, 000 


W. M. Horner Ouits Provident Life and 
Trust 

Warren M. Horner, general agent at Minne- 
apolis of the Provident Life and Trust Com- 
pany of Philadelphia, retires this week from 
the company’s employ after exactly twenty-four 
years of service. Mr. Horner resigned in order 
to take up Red Cross work in France, and ex- 
pects to leave within the next few weeks. The 
field covered by him for the Provident Life is 
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Thursday 


to be split into three parts, with Thomas B. 
Silliman, general agent at Duluth; Alvin G&G. 
Herrmann, general agent at St. Paul, and 
Frank M. Flory, general agent, and John A. 
Blond, city agent at Minneapolis. 


INSURANCE LOSSES BY EPIDEMIC 


Spanish Influenza Causes Abnormal Death 
and Sickness Claims 

A canvass made by THE SPECTATOR among 
life and health insurance companies as to the 
number and amount of claims filed traceable to 
the effect of the influenza epidemic, though un- 
finished as this issue goes to press, demon- 
strates that mortality claims are running at 
least five, and in some cases seven, times larger 
than normal. Following is a tabulation of the 
replies thus far received, excluding those too 
indefinite to be tabulated: 


Number Amount 
Name and Location fe) o 

of Company Claims Claims 

Bina: Ake, TISFtiord se. 6 osc cik sce *43 $137,743 
American National, St. Louis.... 3 5,000 
Atlantic Life, Richmond......... 25 97,962 
Bank Savings Life, Topeka...... 9 17,000 
Boston Mutual Life, Boston..... 400 100,000 
Central States Life, St. Louis... 22 52,500 
Central States Life, Crawfordsville 3 3,000 
Century Life, India MApOlIS.....+ 2 12,000 
Columbia Life, Cincinnati....... 6 15,500 
Commercial Casualty, Newark. eres 20,000 
Connecticut General Life, Hartford 112 420,000 
Connecticut Mutual, Hartford?... 23 75,000 
Conservative Life, Wheeling Seer 13 26,000 
Conservative Life, South Bend... 15 8,249 
Continental Life, Wilmington.... 31 $120,557 
Cotton States Life, Memphis.... 2 5,500 
Gem ‘City Life, Dayton... 0.6. 6s 4 $13,012 
Girard Life, Philadelphia....... 10 28,000 
Guardian Life, New York{...... 69 156,000 
Wartford Acc. and Ind., Hartford. 52 a3,000 
Independent Life, Nashville ie eieiatk 29 8,587 
Maryland Life, Baltimore Bevan sicfavezes 16 630,500 
Midiand Life, Kansas City...... 16 31,500 
Mutval Life of Baltimore........ 869 111,864 
National Life, Montpelier....... al50 250,000 
New York Life, New York...... 283 1632,973 
Northern Life, London.......... 7 12,000 
Penn Mutual Life, Philadelphia. . 172s d1,044,1% 
Peoples Life, Frankfort.......... e13 20,000 
Phenix Mutual Life, Hartford.. 48 £102,000 


Provident Life and Trust Company 
of Philadelphia, Philadelphia... 129 
Prudential Insurance Company of 


420,392 


Américn, Ne@watks..:icecceccwe 98,000 1,750,000 
Reserve Loan Life, Indianapolis. . 29 46,000 
Rockford Life, Rockford........ 8 15,000 
Royal Indemnity, New York.... 62 Aone 
Scandia life, Chicago. .. 0.0% 0% 35 70,000 
Shenandoah Life, Roanoke...... 6 11,000 
Union Central Life, Cincinnati. . 57 4155,213 
Union Mutual, Portland......... 29 J51,000 
Volunteer State Life, Chattanooga. 39 92,500 
Western Reserve Life, Muncie... C 4,750 
Wisconsin Accident and Health, 

DAU WAUWEEE. so siaisiedacensies See nes 91 Riacsas 
Wisconsin Life, Madison....... Z 2,000 


vl E xclusive of 166 group claims aggregating $129,- 
720. © Pneumonia claims also abnormal. ¢ Gross, 
$14,000 reinsured (October 1-25); death claims in 
1918, prior to October 1, $38.862, net. § October 
10-24. Mortality five to six times larger than nor- 
mal. aEstimated. b Death losses incurred three 
times normal. c¢ October 17-26. d From September 
23, 1918, to October 25, 1918. e Includes two civil 
life from other causes aggregating $3000. f October 
Hye gIncludes industrial and ordinary policies. 

h Average disability about fourteen days. i October 
79h, 7 Including pneumonia. k Pending. / Twenty- 
three days. 





Missouri State Life Heavy Subscriber to the 
Loan 

The Missouri State Life Insurance Company, 
St. Louis, made two subscriptions to the Fourth 
Liberty Loan aggregating $1,800,000. It is an- 
nounced officially that the company was able to 
take up this amount of the six billion dollar loan 
without borrowing money or selling any of the 
investment securities already held. 

-The annual meeting of the National Association 
of Mutual Insurance Companies will be held in Chi- 
cago November 13 and 14, the location having been 
transferred from Des Moines. 
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INHERITANCE TAXATION 





Senate Finance Committee Adopts New 
Basis for Levying Imposts 





TO TAX LIFE INSURANCE BENEFICIARIES 


How the Proposed Taxes Will Work Out Under 
Varying Conditions 


WASHINGTON, D. C., October 26.—Although 
the Senate finance committee has not yet taken 
up for consideration the various insurance 
taxes included in the revenue bill recently 
passed by the House of Representatives, it is 
understood that within a day or two some of the 
insurance sections will be taken up and prob- 
ably considerably changed. Insurance men re- 
cently in Washington have given the members of 
the committee the benefit of their views regard- 
ing these taxes and, it is believed, have suc- 
ceeded in influencing them to a realization that 
some of the language now contained in the bill 
should be greatly simplified if the Treasury De- 
partment is not later to be overwhelmed by a 
flood of queries and requests for interpretations. 

Among the items to be taken up by the com- 
mittee is that section of the bill relating to 
items not deductible from the net income re- 
turns of corporations. Here it is stated that 
“the premiums paid on any life policy cover- 
ing the life of any officer or employee or of any 
person financially interested in any trade or 
business carried on by the taxpayer, when the 
taxpayer or anyone financially interested in 
such trade or business is a beneficiary under 
such policy.’”’ This is new legislation, covers 
an entirely new field and will have to be con- 
sidered in connection with the inheritance 
taxes. 

The inheritance taxes are going to be among 
the principal themes of contention when this 
bill goes to conference. The House of Repre- 
sentatives passed in the measure a clause which 
provides that, in determining the value of the 
gross estate of a decedent, there shall be in- 
cluded the value ‘‘to the extent of the amount 
receivable by the executor as insurance under 
policies taken out by the decedent upon his own 
life, and to the extent of the excess over $40,000 
of the amount receivable by all other bene- 
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ficiaries as insurance under policies taken out 
by the decedent upon his own life.’ 

The last part of this clause is proving already 
a fruitful source of question. It will be seen 
that the tax considers insurance under two 
heads, that made payable to the estate and that 
made payable to other beneficiaries. Several 
questions have aiready come up in connection 
with this, among others whether the exemption 
of $40,000 applies to each beneficiary under a 
policy or to all beneficiaries jointly. If it 
applies to each beneficiary a policy of $200,000, 
in which five beneficiaries are named, would, on 
the face of it, be entirely exempt, but if made 
in favor of the estate would be all taxable, and 
if made in favor of but one beneficiary would be 
taxable on $160,000. At the same time there 
has been some doubt expressed as to the reason 
for or wisdom of dividing insurance into two 
parts, making one entirely taxable and one only 
partly so. 

The Senate committee, however, has not ac- 
cepted the estate tax at all, but has adopted 
instead the amendment introduced by Senator 
Gerry of Rhode Island providing for inheri- 
tance taxes. This does not provide for taxes on 
the estate of the decedent, but upon the in- 
heritance. This provides that taxes are to be 
levied upon insurance in excess of $25,000 re- 
ceived by a beneficiary, under policies taken 
out by the decedent upon his own life. The 
gross estate of the decedent is to be determined, 
and in the determination thereof the value to 
the extent of the amount receivable by the 
executor as insurance under policies taken out 
by the decedent upon his own life is to be in- 
cluded, and to the extent of the excess over 
$25,000 of the amount receivable by any bene- 
ficiary as insurance under policies taken out by 
the decedent upon his own life. 

For the first time Congress is attempting to 
tax life insurance, to place a penalty upon the 
efforts of a man to protect from disaster his 
relatives or business should he die. As stated, 
the income and estate or inheritance taxes will 
have to be considered together in such cases. 
Thus an individual’s gross income does not 
include ‘‘the proceeds of life insurance policies 
paid upon the death of the insured to individ- 
ual beneficiaries or the estate of the insured.’’ 
Such proceeds will be taxable under the estate 
or beneficiaries’ inheritance taxes, the former 
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of which provides an exemption of $50,000 and 
the latter one of but $10,000. Accordingly, 
under the estate tax a person receiving a 
policy of $100,000 through the death of the in- 
sured would have an exemption of $50,000 and 
a further exemption of $40,000, and under the 
beneficiaries’ inheritance tax exemptions of 
$10,000 and $25,000; yet, under both the House 
and Senate ways of handling the matter, if an 
estate received $100,000 through the death of the 
insured, the proceeds to be administered for 
the benefit of the various heirs, there would be 
exempted only the amounts provided as untax- 
able—$50,000 or $10,000, according to the taxes 
finally adopted. 

Numerous cases have already been cited of 
apparent discrepancies in this section of the 
bill, and insurance men are anxiously await- 
ing the report of the Senate committee, which 
will be made immediately after Congress recon- 
venes November 12. Although the Senate 
method of taxing estates allows a much lower 
exemption than does the House bill, yet, be- 
cause of the lower rates for big estates, it is 
estimated much less revenue would accrue 
thereunder. Accordingly, everything indicates 
a strong fight on the part of the House to have 
the Senate taxes thrown out when the bill goes 
to conference, since it is the avowed desire of 
the House leaders to have big business, big 
incomes and big estates pay the greater part 
of the bill which will be presented to the 
American public next year in the shape of the 
tax law. 


Two Republics Life Prosperous 

A. H. Rodes, secretary-treasurer and general 
manager of the Two Republics Life of El Paso, 
has returned from a trip which extended to 
Kentucky, looking after his business in that 
State, in Chicago and at other points in the 
Middle West. The Two Republics reports thus 
far a very satisfactory year, having increased 
the business in force over $500,000 in the past 
six months of 1918. 


—W. W. Mack, vice-president of the Weekly Under- 
writer of New York and formerly associate editor of 
The Insurance Field in Chicago, has been commis- 
sioned a captain in the quartermaster’s corps, con- 
nected with the division of finance and accounts. 
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GENERAL AGENTS: If you are interested in our Business Building Methods, WRITE US. 
We have the policies that sell and territory open. 
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WILL TEACH SOLDIERS 


Men Now in Military Service to Be 
Given Vocational Education 





SPECIAL LIFE INSURANCE CCURSE 


“What Life Insurance Is and What It Does,” by 
William Alexander, Adopted as Text-Book— 
Valuable Publication of The Spectator 
Company Officially Approved 

As part of the reconstruction programme 
after the war the United States Government has 
turned over to the National War Work Coun- 
cil of the Y. M. C. A. the problem of educating 
officers and enlisted men for qualification in a 
wide variety of vocations. One of the first con- 
structive measures along this line is the founda- 
tion of a definite course of instruction in life 
insurance, 

Several conferences have been held between 
representative life insurance men and members 
of the Y. M. C, A. War Work Council, which re- 
sulted in the appointment of a committee to 
prepare a course of study in life insurance. 
The personnel of this committee is as follows: 
William Alexander, secretary of the Equitable 
Life Assurance Society of the United States; 
Frank L. Jones, manager of the Equitable Life 
at Indianapolis, and Dr. Lee K. Frankel, third 
vice-president of the Metropolitan Life Insur- 
ance Company. 


OVERSEAS COMMISSION ORGANIZED 

Two commissions have been formed to direct 
the work of vocational education. One of them 
will have charge of overseas instruction, and 
the other will be responsible for training of men 
in this country for special work. 

(1) Dr. George B. Strayer of Teachers Col- 
lege, Columbia University, is at the head of the 
overseas commission, while Dr. John Erskine, 
of the faculty of Columbia College, will be in 
direct charge of the foreign interests of the 
commission. The commercial courses in the 
overseas branch will be under the direct super- 
vision of W. H. Lough, president of the Busi- 
ness Training Corporation. 

The facilities of the universities in both 
France and England will be utilized by the 
commissions in establishing vocational training 
institutions in Europe, which will be readily 
accessible to the officers and enlisted men, who 
will of necessity be detained in foreign coun- 
tries for no inconsiderable length of time after 
the war has ended. Delay in transporting the 
American forces back to this country is bound 
to occur because many of the British ships now 
playing so important a part in conveying the 
men to the battle front will be called upon to 
carry British colonial troops to their native 
lands. Furthermore, the American army units 
will be needed for a large amount of special 
work ‘in many parts of Europe after hostilities 
have ceased, thus enforcing a foreign residence 
of quite uncertain duration. It is in this in- 
terval between the cessation of hostilities and 
the actual embarkation of the men from foreign 
shores to this country that the vocational train- 
ing schools will be most active. 

(2) Professor Ernest Wilkins of Chicago, has 
been placed at the head of the domestic commis- 
sion, the duties of which will deal mainly with 
the establishment of adequate vocational train- 
ing schools in the leading centers of education 
in this country, as well as at the camps, re- 
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cuperating hospitals and other points to which 
the soldiers may be detailed. 

The Army Educational Commission of the 
Y. M. C. A., A. E. F., of which Dr. George B. 
Strayer is home director, will have general 
supervision of the entire work. 


PLAN AND SCOPE 

It is not intended merely to give instruction 
to young men whose education has been ar- 
rested by their term of military service, either 
overseas or in this country, but rather the main 
object of the commission is to develop a prac- 
tical plan whereby our soldiers may be fitted 
for business and professional work of all kinds. 
The application of the proposed system, which 
is already well advanced, a number of men 
having been sent abroad especially for its 
establishment, will thus enable men when they 
leave military service to find employment and 
support themselves. 


APPROVE LIFE INSURANCE COURSE 

The curriculum provides, among other things, 
for a general course in salesmanship, and out 
of these general classes a number of students 
will be selected to take a subsequent special 
course in life insurance, with the expectation 
that they will be fitted for life insurance field 
work. 

This life insurance course has been accepted 
by both the overseas and domestic commissions. 
It will be used by the re-education division of 
the Surgeon General’s office and the Federal 
Board of Vocational Training for crippled Sol- 
diers. The course will be given ‘under the 
direction of the Association of Life Agency 
Officers, of which Winston Russell, now in the 
Government service at Washington, and vice- 
president of the Phenix Mutual Life Insurance 
Company of Hartford, is chairman, and the 
National Association of Life Underwriters 
through its committee on scientific salesman- 
ship, of which Edward A, Woods of Pittsburgh 
is chairman. 

A course of thirty-six lessons will be pre- 
pared and a system of tests is to be worked out 
by Dr. Guy Montrose Whipple of the Bureau 
of Salesmanship Research of Carnegie Insti- 
tute of Technology, Pittsburgh. The lessons 
will serve as a guide to those who may be 
selected to teach the course, especially army 
officers. 

William Alexander’s book, ‘‘What Life In- 
surance Is and What It Does,” of which The 
Spectator Company are the publishers, has been 
selected as the text-book for this course. 
Authority has been given to the commission for 
the benefit of the soldier students, and all 
rights have been waived by the author, the 
National Association of Life Underwriters, at 
whose instance the book was written, and The 
Spectator Company, publishers of the book. 

Graduation certificates will be given to those 
who successfully pass the course, and the hold- 
ers of these certificates will be a trained and 
carefully selected group of army men, prepared 
to enter life insurance field work. 

A text setting forth the advantages of follow- 
ing life insurance selling as a_profession will 
be prepared by the War Work Council and fur- 
nished to the men in service who may enter the 
vocational training schools. 

A staff of lay supervisors, experienced insur- 
ance men, some of them already in charge of 
important Y. M. C. A. work in France, will 
superintend the work of the insurance classes. 

The life insurance companies will be asked 
to supply ten of their highly skilled educational 
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Thursday 


men to go Overseas as Civilians and assist in 
the life insurance programme, and the instruc- 
tion to be given by carefully selected army 
officers, who are to be recruited through the 
Association of Life Agency Officers from among 
officers enlisted or already overseas. 

The specialized life insurance course will also 
be adapted to the needs of disabled soldiers in 
this country, and so far as is practicable will be 
extended to the young men still in the various 
camps in the United States. 


LIFE AGENCY MEN TO MEET 


Will Discuss Plans for Educating 20,000 
Men To Be Salesmen 


The annual meeting of the Life Agency Officers 





Association is to be held on November 8 and 9, 
at the Hotel LaSalle, Chicago. Among the 
speakers, in addition to the association’s presi- 
dent, Winslow Russell of the Phoenix Mutual, 
and its secretary, Isaac Miller Hamilton, of the 
Federal Life of Chicago, will be Julian Price of 
the Jefferson Standard, H. E. Aldrich, of the 
Equitable of Iowa; E. G. Simmons of the Pan- 
American Life, H. M. Woollen of the American 
Central Life, M. A. Linton of the Provident 
Life and Trust, T. L. Hansen of the Guardian 
Life, G. A. Deitch of the Reserve Loan Life, 
E. E. Reid, of the London Life of Canada; W. 
E. Taylor of the Equitable, N. Y.; W. E. Webb 
of the National Life, J. F. Weston of the Im- 
perial Life, Canada; Lincoln K. Passmore of the 
Penn Mutual, J. C. Behan of the Massachusetts 
Mutual, G. M. Lovelace of the Connecticut Mu- 
tual, H. G. Everett of the Central Life, Fred 
Holstead of the Dominion Life, Canada; Philip 
Burnett of the Continental Life, Sidney A. Fos- 
ter of the Royal Union Mutual, and Thomas 
B. Love, Assistant Secretary of the Treasury, 
U. S. A. The address to be delivered by the 
last named is entitled “The Biggest Company 
in the World,” and will outline the results of 
the Federal Government’s plan of soldiers’ and 
sailors’ insurance. 

Other subjects down for discussion are 
“Successful Methods of Meeting the Draft Sit- 
uation,’”’ ‘“‘Agents Who Desire to Change Com- 
panies,’ ‘‘Successful Advertising Methods,” 
‘Agency Turnover,” “Team Work,” and ‘‘Life 
Insurance After the War.” 

In connection with the last-named topic, an 
outline will be given of the arrangements now 
being made in conjunction with the Y. M. C. A. 
in France for several courses of practical lec- 
tures on insurance salesmanship, to begin as 
soon as an armistice is declared. (See article 
elsewhere in this issue referring to the 
subject of life insurance education for the 
soldiers and sailors.) It is estimated that as 
much as a year may elapse between the actual 
cessation of hostilities and the repatriation of 
the last American regiment, and it is hoped in 
this interval to train probably 20,000 of the 
two million men now under arms abroad to be 
first class insurance salesmen, ready to start 
work from the moment of their return. 


Death of J. M. Gleason 
James M. Gleason, for many years treasurer 
of the John Hancock Mutual Life, died last week 
in Boston at the age of eighty-five. Mr. Gleason 
was appointed cashier in 1870 and was made 
treasurer in 1884, which office he held until he 
retired in 1911. 
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NEW YORK SURVEYS 


H. N. DeWitt and F. J. J. Stark Visit New 
York.—H. N. DeWitt of Armstrong & 
DeWitt, Ltd., the well-known insurance agency 
of Toronto, Ont., and Frank J. J. Stark, gen- 
eral manager of the Dominion Gresham Guar- 
antee and Casualty Company of Montreal, were 
visitors in the insurance district of New York 
this week. 

Getting Together—On Wednesday, Oc- 
tober 23, there was held a meeting of the man- 
agers and secretaries of the various rating or- 
ganizations in the East. The object of this 
meeting was to form a council of the organ- 
izations for conference from time to time. 
The council will have no binding authority over 
any member, but it is the belief, and it is a 
sound one, that there are many things which, 
if they are conferred about jointly, can be 
treated in a uniform mauner by the various 
organizations. The rules of the council are 
extremely simple, and provide for a chairman 
and secretary to be elected for one year. They 
are not subject to re-election. The chairman 
for the first year is C. M. Goddard of the New 
England Insurance [:xchange, and the secre- 
tary is J. H. Kenney, of the Baltimore Associa- 
tion of Fire Underwriters. The original call 
for this meeting was for September 11, but it 
was adjourned owing to the influenza. The 
council was in session throughout the day. The 
matter discussed was the question of uniform 
rules and clauses, which subject has been more 
Most of the 
organizations are actively at work on the 


or less active for some years. 


matter, but as many suggestions have been 
submitted for changes these had to be care- 
fully considered. The council adjourned to 
meet again on or about November 20. In the 
meantime the individual organizations are to 
carefully review all the rules and clauses sub- 
mitted together with the criticisms. The whole 
project seems to have been advanced by the 
council gathering. 

All Up for November 2, Fire Day.—The 
Fourth Liberty Loan called for an interest 
charge of approximately $250,000,000 per year. 
We have already in ten months of the year 
destroyed that much value by fire. If any argu- 
ment were needed to swing us into line to 
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back up Fire Prevention Day, should not this 
simple statement be effective? Whatever may 
have been the reasons that operated to reduce 
the fire waste in times of peace, all these are re- 
inforced many times, and added to by the 
shortage of food materials, building materials, 
man power and everything that makes for 
constructive work, and call upon us now to 
keep down the fire waste. The problem is a bit 
discouraging when we find that in ten months 
of this year we have already burnt our annual 
amount. The proper view to take, however, is 
not to be discouraged, but to get after the prob- 
lem with a.stiffer determination than ever to 
master it. The local chapter of the N, F. P. A. 
held its meeting on October 21 last, and laid 
plans to do what it could to make the day a 
A new feature this year will be the 
fact that, through the courtesy of the United 
States Government, the four-Minute-Men will 


success 


devote some of their speeches to this cause of 
fire prevention. In other words, we shall have 
thousands of voices speaking to millions of 
Let us hope that the 
result will be all that can be anticipated, and 
that the fire loss will be lower next year. 


people on November 2. 


The Excess Association—The [Excess 
Association, which has heen in progressive 
formation for some time, has made a definite 
announcement that its membership consisted of 
115 companies and that its underwriting capa- 
city is $1,100,coo. This does not seem so very 
large, but it has to be viewed in its proper 
light or an error will be made in the assump- 
tion. The view that must be taken is that this 
association takes hold after every other source 
has been exhausted, and the members may find 
themselves with much more insurance on a 
Therefore, 
the company naturally must be careful of the 
amount it is willing to write in the Excess 


given property than they desire. 


Association, since a small commitment from a 
percentage point of view may be, on a large 
plant, quite a large commitment from the com- 
pany’s standpoint. 

Central Fire Office Appointed.—The Mil- 
lers National of Chicago has appointed the 
Central Fire Office, Inc., located at 80 Maiden 
Lane, as agent for the metropolitan district. 

C. C. Wayland Gets Equitable—The 
Equitable Fire and Marine of Providence has 
appointed C. C. Wayland. too William street, 
as New York city manager from November 1. 
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CHICAGO AND THE WEST 


Western Factory Association Directors. 
—George E. Haas of the Atlas Assurance, and 
Charles E. Dox of the London and Lancashire 
have been elected directors of the Western 
Factory Insurance Association, succeeding 
John Marshall, Jr., of the Firemens Fund, and 


P. D. McGregor of the Queen. 

J. J. Van Avery Loses Son.—Thomas B. 
Van Avery, son of J. J. Van Avery, of the 
local agency firm of Haskell, Miller & Co., re- 
cently died of pneumonia in France, where he 
was attached to the headquarters attachment 
of the 602d Engineers. 

C. M. Rogers Dead.—Charles M. Rogers 
of the Chicago Insurance Agencies died last 
week at his home in Evanston at the age of 
sixty-two years. He has been identified with 
the fire insurance business in Chicago since 
1872, originally as a policy writer for the old 
local agency of Rollo, Naghten & Co. In 1899 
the firm of Rogers & Rollo was formed, and 
in 1913 this firm consolidated with the firm of 
Wiley, Magill & Johnson, under the style of 
the Chicago Insurance Agencies. 

W. S. Jones Dead.—W. S. Jones, man- 
ager of the city department of the London and 
Lancashire, died last Friday from pneumonia, 
Mr. Jones started as an office boy in the West- 
ern department of the London and Lancashire 
twenty years ago, and worked his way up 
through the various grades until he reached 
the position of manager of the city depart- 
ment. 

Chief McDonnell Honored.—C. J. McDon- 
nell, chief of the Fire Prevention Bureau, is 
closing up his work preparatory to going with 
the War Industries Board at Washington i 
its fire prevention department. 


BOSTON AND VICINITY 
Capt. N. S. Simpkins Dead—The many 
friends of Capt. Nathaniel S. Simpkins, well 
known by reason of his connection with the 
firm of H. R. Dalton & Sons, the largest in- 
surance brokerage concern in this city, were 

grieved to learn of his death in France. 
American Equitable Entering. — The 
American Equitable of New York has ap- 
plied for admission to Massachusetts to do 
The company 


1 


a fire and marine business. 


has named W. H. Lewis of 141 Milk street 
as Massachusetts agent. 
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FIRE PREVENTION DAY 
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Saturday Next to be Observed Virtually 
Throughout Country 


—_—— 


EXHIBITIONS AND DEMONSTRATIONS 





Millions of Pamphlets Bearing upon Subject to 
Be Distributed 

Saturday next, November 2, will be officially 
celebrated in every State of the Union, with 
perhaps two or three exceptions, as Fire Pre- 
vention Day, Lectures, exhibitions, demon- 
strations, billboard posters and moving-picture 
films will be the principal agents employed to 
visualize to the people at large the dangers of 
fire, the facility with which the danger can be 
avoided, or at least minimized, and the meas- 
ures to be taken to restrict ravages once an 
outbreak has occurred. In addition to all this, 
pamphlets are being printed to circulate lit- 
erally in the millions and newspaper articles 
on the day in question are counted upon to 
furnish stimulation both to the movement itself 
and to reflection upon its inner meaning. Much 
has came to the office of THE SPECTATOR on the 
subject to indicate that the Fire Marshals of 
most of the States and cities of the country 
are entering wholeheartedly into the work. 

Alfred T. Fleming, State Fire Marshal of 
Ohio, to take one example among many, has 
compiled thirty pertinent rules for fire pre- 
vention which should be learned and followed 
by everyone. These rules, which have been re- 
printed in card form and circulated throughout 
Ohio, are as follows: 

1. Locate your nearest fire alarm box; learn 
to turn in an alarm. 

2. Be sure the chimney is safe, clean and 
that all flue holes not in use are covered with 
tight metal caps. 

3. Never paper over a flue opening. 

4. Keep gasoline out of the house and barn. 

5. Keep house, yard and outbuildings clear 
of rubbish and inflammable material. 

6. Do not start a bonfire near fence, barn or 
house; never when the wind is blowing. 

7. Be sure that the roof is tight and safe. 

8. Screen open fires. Hundreds of children 
under five years are burned to death each year 
from this cause. 

§. Watch the stove! Do not overload it. 

10. Banish swinging gas brackets and rubber 
gas tubes from the house. 

11. Never fill a lighted lamp except in day- 
light! See that the burner is clean and the 
wick fits tightly. 

12. Use nothing but safety matches; keep 
them in a metal box out of the reach of chil- 
dren. Deposit burned matches in a metal box. 

13. Children should not play with fire. 

14. Ashes should never be emptied against 
wood, 

15. Rout the rats. They are disease carriers 
and their nests are fire traps. 

16. Sparks from defective chimneys cost more 
than $1,000,000 a year. 
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17. Never use gasoline or any of the volatile 
liquids to clean gloves, etc., in the house. 
Gasoline vapor is more deadly than dynamite. 

18. Lamps should be set.on a solid base. 

19. Keep matches out of the pockets of 
clothing hanging in closets. 

20. Do not look for missing articles with an 
open flame light. Use an electric torch. 

21. Do not heap up the grate and then go 
away and leave the fire. 

2. See that all stovepipes are clean, free from 
rust holes and away from wood. 

23. Never throw waste paper on an open fire. 

24. Protect floor and carpet from the hot 
stove legs. 

25. Never hang clothes close to grate or 
stove. 

26. Paper shades on electric light globes in- 
vite disaster. 





27. Never start a fire with kerosene! 

28. ‘“‘Banking up’’ a house with leaves is 
hanging out a sign, ‘‘Fire wanted.” 

29. Spontaneous combustion will occur if oily 
rags are kept in the house. 

30. If you smell gas, open the windows and 
call a plumber. If you smell smoke, investigate 
until you find the cause. 


Amos Bloom and G. R. Dette Promoted 


Amos Bloom, heretofore secretary of the City 
of Pittsburgh and the North Branch of Sunbury, 
has been elected vice-president of both com- 
panies, and is succeeded as secretary by G. R. 
Dette, who has been assistant secretary of the 
City and manager of the Pittsburgh office of 
both companies. 


G. W. Burchell Is President of Queen 


E. F. Beddall, heretofore president of the 
Queen of New York, having retired because of 
ill health, Vice-President George W. Burchell 
has been elected to succeed him, and in turn is 
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succeeded by N. S. Bartow, who has been secre- 
tary of the company for many years. Cecil F, 
Shallcross has been elected as chairman of the 
board of directors. F. P. Hamilton, for fourteen 
years general agent for the Queen, becomes 
secretary, and F, E. Jenkins and John L. Col- 
lins have been appointed, rescpectively, general 
agent and assistant general agent. 





Changes in State Agencies 

George B. Townsend, who has been appointed 
special agent in Virginia and North Carolina for 
Jerome & Brown of Atlanta, will make his 
headquarters at Richmond. 

Harry E. Maybee, State agent of the National 
Liberty at Omaha, with supervision over Ne- 
braska and South Dakota, has been transferred 
to Helena, Mont., with supervision over South 
Dakota, Montana, Idaho and Utah. C. J. Bab- 
cock, who has had Iowa for the National Lib- 
erty, with headquarters at Des Moines, is trans- 
ferred to Omaha, and will have Iowa and Ne- 
braska hereafter. 


John O. Platt Bereaved 


John O. Platt, vice-president of the Insurance 
Company of North America, was bereaved last 
week in the death of his wife, Katherine Biddle 
Leonard Platt, which took place at _ their 
country home at Paoli, near Philadelphia. They 
were married as recently as July of last year. 
Mrs, Platt was a descendant of the Leonard 
family of Taunton, Mass., and of the Biddle 
family of Philadelphia. 


Great American Increases Capital 

The Great American Insurance Company, at 
a meeting of stockholders held last week, voted 
to increase its capital from two million to five 
million dollars. The recommendation of the 
board of directors to enlarge the company was 
acted upon unanimously, this marking an im- 
portant step forward on the part of this strictly 
American institution. 


The Republic of Texas 


The Austin Fire, the Commonwealth Fire and 
the International Fire, all of’ Dallas, Tex., and 
under the same management, have consolidated 
under the title of Republic of Texas. The 
capital of the Republic will be raised to $1,000,- 
000, the combined capital of the three old com- 
panies having been $850,000, all of which are 
under the management of G. W. and I. Jalonick. 





J. S. Rippel President of New Jersey Fire 
To succeed the late Geo. A. Viehmann, J. §. 
Rippel, a well-known banker and _ broker in 
Newark, has been elected president of the New 
Jersey Fire of Newark. 
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Insurance After Fire Started 

Complications are promised as a result of the 
placing of a large amount of insurance by the 
Cloquet Lumber Company on the day the plant 
was burned by the forest fires. At 2.30 P. M. 
on Saturday, while the fire was raging some 
distance away, the Cloquet Company ordered 
$175,000 of additional insurance on its plant. 
The entire amount was bound through agencies 
at Cloquet and Duluth, a part of it in inter- 
insurance concerns. Although the fire was then 
many miles away, it reached Cloquet and 
burned the lumber yards that evening, and the 
problem now is to determine whether it was all 
part of the same fire. 

A similar question arose about three years 
ago when the Alger-Smith Lumber Company, at 
Duluth, ordered between $40,000 and $50,000 of 
additional insurance, it developing later that 
fire had already started in its yards. Most of 
the companies compromised the case, but the 
Phoenix of London stood trial, and the jury 
found that it was not liable. It also developed 
that just before the fire reached Cloquet sev- 
eral property-owners telephoned the agencies 
in Duluth which were in the habit of writing 
their insurance, and asked for additional in- 
surance, but were refused it, the news of the 
approaching forest fires having already reached 
Duluth. 

The State Forester of Minnesota believes that 
the forest fires were started by sparks from the 
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engine of the Soo Line. If the responsibility 
can be so fixed, the insurance companies will 
take subrogation for the insurance claims paid 
and seek to collect from the railroad. The sit- 
uation is complicated, however, by the fact 
that the railroad is operated by the Govern- 
ment. 


Insurance Rates in Missouri 

Final arguments were submitted last week in 
Jefferson City before a special commissioner in 
the application of the fire insurance companies 
for a mandamus to compel the Insurance Depart- 
ment of Missouri to grant a flat rate increase 
of ten per cent for the period of the war. The 
suit is pending in the Circuit Court in Jefferson 
City, the Supreme Court having declined to take 
jurisdiction. It is estimated that the increase 
would amount to about $1,000,000 a year. 
E. G. Snow, Jr., Gets Norwegian Company 

The Norwegian Sea and Transport Insurance 
Company of Christiania, Norway, which is 
about to undertake reinsurance business in the 
United States, has chosen E. G. Snow, Jr., to 
be its fire manager in this country. 

To Report Grain Experience 

Insurance Commissioner M,. J. Cleary of Wis- 
consin has sent a letter to all of the fire in- 
surance companies operating in Wisconsin ask- 
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Fire Insurance 


ing them to file data of their five years’ expe- 
rience on grain and elevator rates. The ele- 
vator houses in Milwaukee have complained 
against the present rate. In order to have 
accurate data on which to base a decision, 
Cleary has asked for full information. 


Sioux City Building Collapse Cases May Be 
Compromised ; 

Indications in Des Moines are that suits 
started at Sioux City following the collapse of 
the Western Iowa Company’s building some 
months ago will be compromised. The latest 
suit, started by Mary Rise, administratrix, for 
$20,000 against the Western Iowa Company, 
brings the total damages asked up to several 
hundred thousand. Thus far insurance compa- 
nies have refused to pay any of the insurance, 
since the testimony at the inquest showed, in- 
surance men Say, inexcusable negligence on the 
part of owners of the structure. 





Kapok as Inflammable Material 

The fire underwriters are watching carefully 
the hazard arising from the increased use of 
kapok as a stuffing material for mattresses, 
pillows, cushions, ete., regarding it as one of 
the most inflammable of the fibers. It is the 
silky fiber found around the seed of the silk- 
cotton tree and is imported from Java and the 
Far East. The importations this year are 
nearly double those of 1916, and 175 manufac- 
turing plants are reported as using the ma- 
terial. 

Vircinia Fire President is 83 

In appreciation of twenty-nine years of ser- 
vice in an official capacity with the company, 
President William H. Palmer of the Virginia 
Fire and Marine was presented with a beautiful 
solid silver salver inscribed to commemorate 
his eighty-third birthday The presentation 
took place at the October meeting of the board 
of directors. 





Special Agency Change 

R. A. Macdonald of the Sun Insurance Com- 
pany, for more than twelve years and for the 
last three years its special agent for New 
Jersey, Delaware, Maryland, Virginia and Dis- 
trict of Columbia, has resigned to become spe- 
cial agent of the Rhode Island Insurance Com- 
panv for the same territory. excluding Vir- 
ginia and including Eastern Pennsylvania. 





Insurance League Dance 
The Insurance League of New York city is 
holding a dance on Friday evening, November 
1, at Palm Garden, Lexington avenue and Fifty- 
eighth street. A feature of the evening will be 
the dedication of the League service fiag, with 
thirty-six stars for men in the service. 


Ballard Palmer Dead 
Ballard Palmer, insurance broker in the 
Woolworth building, died last week in St. Vin- 
cent’s Hospital of pneumonia, in his twenty- 
eighth year. He was born in New York city and 
was a member of the Columbia Yacht Club and 
the Life Underwriters Association. 


Additional Liberty Loan Subscribers 
The Agricultural of Watertown subscribed for 
$320,000 of the Fourth Liberty Loan, and the 
Seneca of Buffalo for $15,000. 





Casualty, Surety, Etc. 


CASUALTY, SURETY & 
MISCELLANEOUS _ 


BONDING OF STATE OFFICIALS 


Careless and Unsystematic Methods in Ohio 
Called Typical 


The careless and unsystematic methods fol- 
lowed by several States in reference to official 
bonds of officers and employers are well illus- 
trated by some recent remarks of State Auditor 
Donahey of Ohio. ‘‘In many instances,’ says 
Mr. Donahey, ‘‘the amount of the bond required 
to insure protection to the State relates to the 
ancient smaller not to the modern 
heavy collections of Then, again, 
there is a hopeless jumble in the repositories 
of the bonds, for some are filed with the Secre- 
tary of State and some with the Treasurer. 
He calls attention to the fact that in some in- 
stances officers are required to give heavy bond, 
when they collect no revenue, and cannot dis- 
burse a dollar of their appropriations without 
authority from someone higher up, while others 
collect heavy revenues and make large dis- 
bursements and do not need to give bond. 

“In the following departments the State pays 
the premiums on the bonds: Treasurer, Board 
of Administration, Department of Banks and 
Banking, State Clemency Board, Highway De- 
partment, Oil Inspector, Public Utilities Com- 
mission. In the following cases the heads of 








revenues, 
revenue. 


the departments pay their own premiums: At- 
torney General, Secretary of State, Auditor of 
State, 
of Insurance and the Board of Agriculture. 
It is Mr. belief that either the 
State should pay all the premiums of officials’ 
bonds or that all honds should be de- 
posited with the Treasurer of State; that all 
bonds should be approved as to form by the 
Attorney General, and as to amount by the 
Auditor of State, and that proper legislation 
should be drafted to cover these points. 


Industrial Commission, Superintendent 


” 


Donahey’s 


none; 


Nebraska State Hail Fund 


The Nebraska State Hail Insurance Fund, 
which has completed its first wrote 
$156,477 in although $120,000 
had reached the State treasurer up to October 


2. The losses for the year were $130,000, with 


season, 


premiums, only 


expenses of administration amounting to $4700. 
The written through the 
officials without any expense for commissions. 
The State Hail Fund rates are 25 cents per acre 
in the the Central, 
and 45 cents in the Western zone. The plan is 
not insurance in the ordinary sense, as if the 
losses should be larger than the premiums the 
amount is pro rated, the State merely collect- 
ing and distributing the premiums. 
are not paid until the end of the season by the 
State 
, promptly on adjustment. 


insurance is county 


fastern zone, 35 cents in 


The losses 
Fund, whereas the stock companies pay 


Casualty Prevention Rules 


Safety specifications for plant construction 
and equipment, arranged in loose-leaf booklets 
of some ninety pages each. have been prepared 
by the Industrial Relations Group for distribu- 
tion in the shipyards. A foreword to the book- 
let describes the purpose of the Safety Specifi- 
cations as follows: 

These Safety 


pared so that the proper precautions and ap- 


Specifications have been pre- 
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pliances necessary to protect employees from 
the dangers incident to working conditions and 
machinery may be provided at the time con- 
struction work is planned and machinery is 
installed. The specifications are based on rec- 
ognized practical safety standards, and are 
drawn up in this form so that they may be in- 
cluded and used as a whole or in part for any 
contract for construction work or the purchase 
or installation of machinery or equipment. 


Will Carry Its Own Insurance 

The Air Nitrates Corporation, which is bu\ld- 
ing and will operate under Government super- 
vision a great nitrate plant at Broadwell, near 
Cincinnati, has announced that it will carry its 
own compensation insurance, and that it will 
not apply for admission to the State insurance 
plan operated: by the Ohio Industrial Commis- 
sion through the Workmenu’s Compensation Act. 
The company will carry no form of insurance, 
either fire, accident or tornado, its operations 
being sufficiently broad to enable it to carry 
its own insurance profitably, in the opinion of 
its officers. 


Norwegian Globe’s Bond Subscription 

In the issue of THE SPECTATOR for October 24 
it was erroneously stated that the Norwegian 
Globe Insurance Company was managed by the 
International Fire and Marine Agency Corpora- 
tion, and that the company had subscribed for 
$300,000 of the Fourth Liberty Loan. The man- 
ager and assistant manager of the Norwegian 
Globe are respectively Robert Van Iderstine and 
A. S. Boyd, and the company’s subscription to 
the loan was $509,000—a very handsome example 
of the patriotic spirit of those in the manage- 
ment. ; 


R. H. Tucker to Administer Compensation 
Act in Virginia 

Robert H. Tucker has been elected chairman 
of the industrial which is to ad- 
minister Virginia’s new compensation act. His 
election was the first official action of the body. 
Chairman Tucker, is a widely known economist 
representative of the people on the 
commission. From now vntil the end of the 
year the commission will devote itself to pre- 
paring for administration of the new law, which 
effective January 1, 1919. 


commission 


and is a 


becomes 


Interocean Casualty Expanding 

The Interocean Casualty Company of Cincin- 
nati, Ohio, has increased its home-office space 
in the Union Central building. The new quar- 
ters include five large rooms, furnishing com- 
modioys quarters for the heads of departments, 
The company is planning to extend its weekly 
department to hitherto untouched 
Heretofore it has confined its 


industrial 
sections of Ohio. 


quarters to West Virginia and Western Penn- 


. sylvania. 


Lieut. Edward Orr Dead 

E. K. Orr, special agent for the Fidelity and 
Casualty in Chicago, was notified on Friday of 
the death of his son, Lieut. Edward Orr, of the 
aviation service in France. Lieut. Orr 
twenty-five years old, a graduate of the Uni- 
versity of Chicago, and had been associated in 
his father before 
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Texas Accident Claims: Growing 


For the fiscal ending August 31 last, 
52,725 accidents were reported to the State In- 
dustrial Accident Board of Texas, and of these 
223 were fatal. Within the same period 12,510 
claims were filed with the and the 
amount of compensation paid by insurance com- 


compensation busi- 


year 


board, 


panies writing workmen's 
ness reached $686,958.41, this not including the 
items of $214,973.60 for medical expendi- 
bills and fees. With 
is $901,931.97. 


paid 
hospital 
grand total 

largest amount 


doctors’ 
these included the 
This is by far the paid since 
the workmen’s compensation act became op- 
erative. The heaviest month during the fiscal 
year was in December, 1917, when the insuring 
total of $263,135.53. 


tures, 


companies paid out a 


To Speak at Safety Congress 

The New York States Industrial Commission 
is issuing invitations to the State’s Third In- 
dustrial Safety Congress, to be held in Syra- 
cuse December 2-5, Addresses are to be de- 
livered by W. B. Wilson, Secretary of Labor; 
Charles M. Schwab, Director General of the 
Emergency Fleet Corporation; John J. Heelan 
of the 42tna Life and others. A safety exhibit 
in connection with the congress is to be organ- 
ized at the Hotel Onondaga, Syracuse. 


Massachusetts Bonding in Far West 

The Massachusetts Bonding and Insurance 
Company announces the appointment of Good- 
win & McKay of San Francisco as general 
agents of the company, especially on casualty 
lines. The new agency will also have the State 
of Washington as well as California, and has 
writing business. They will 
company’s San Francisco 


started 
through the 


already 
report 
branch office. 


Royal Indemnity Officers 
The roster of officers of the Royal Indemnity 
Company, as recently modified, is as follows: 
President, Charles H. Holland; first vice-presi- 
dent CG. F. Frizzell; second vice-president, M. E. 
of board of directors, C. F. 
and member of board, 


Jewett; chairman 
Shallcross; secretary 


William Mackintosh. 
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